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AUDITORS' REPORT

To the Board of Directors
etc Group: action group on erosion, technology and concentration

We have audited the balance sheet of etc Group: action group on erosion, technology and concentration
as at August 31, 2006 and the statements of revenue and expenses, changes in net assets and cash flow
for the year then ended. The financial statements are the responmsibility of the organization's
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

Except as explained in the following paragraph, we conducted our audit in accordance with Canadian
generally accepted auditing standards. Those standards require that we plan and perform an audit to
obtain reasonable assurance whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation.

In common with many charitable organizations, the organization derives revenue from donations, the
completeness of which is not susceptible of satisfactory audit verification. Accordingly, our verification
of these revenues was limited to the amount recorded in the records of the organization and we were not
able to determine whether any adjustments might be necessary to revenue, excess of revenue over
expenses, assets and net assets.

In our opinion, except for the effect of the adjustments, if any, which we may have determined to be
necessary had we been able to satisfy ourselves concerning the completeness of revenue referred to in the
preceding paragraph, these financial statements present fairly, in all material respects, the financial

position of the organization as at August 31, 2006 and the results of its operations and its cash flow for
the year then ended in accordance with Canadian generally accepted accounting principles.

ol Lowallle

Chartered Accountants

Ottawa, Ontario
October 5, 2006
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etc Group + action group on erosion, technology and concentration

BALANCE SHEET
AS AT AUGUST 31, 2006
ASSETS
2006 2005
CURRENT ASSETS
Cash 125,899 226,226
Short-term investments 324,720 154,208
Funding receivable (note 3) 334,982 459,008
Other receivables 17,318 31,450
Prepaid expenses 16,866 -
819,785 870,892
CAPITAL ASSETS (note 4) 25,255 21,696
845,040 892,588
LIABILITIES
CURRENT LIABILITIES
Accounts payable and accrued liabilities 13,260 16,722
Deferred revenue (note 5) 126,211 199,127
139,471 215,849
NET ASSETS
Unrestricted 30,314 5,043
Invested in capital assets 25,255 21,696
Internally restricted net assets
- Six month operating reserve 350,000 350,000
- Building acquisition reserve 300,000 300,000
705,569 676,739
845,040 892,588

Commitment (note 9)

ON BEHALF OF THE BOARD

, Director

, Director
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etC Group : action group on erosion, technology and concentration

REVENUE AND EXPENSES
FOR THE YEAR ENDED AUGUST 31, 2006

2006 2005

REVENUE (note 6) - $ 949,592 910,437
EXPENSES
Salaries and benefits 499,835 463,594
Consulting fees 34,597 76,784
Rent 35,487 38,271
Insurance 3,836 4,005
Interest and bank charges 3,676 4,380
Meetings 7,754 50,204
Professional fees 5,155 4,269
Telecommunications 14,743 21,238
Website management 15,379 1,611
Travel expenses 25,174 52,432
Office expenses 24,103 16,427
Maintenance and repairs _ 6,162 6,332
Relocation expense - 5,142
Books, printing and distribution 13,064 11,953
Foreign exchange loss 31,023 36,414
Amortization of capital assets 9,380 7,075
Portion of operating expenses charged to projects (91,926) (87,983)

637,442 712,148
PROJECT EXPENSES (note 7) 283,320 247,723

920,762 959,871
EXCESS OF REVENUE OVER EXPENSES

(EXPENSES OVER REVENUE) $ 28,830 (49,434)
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