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_T‘AumToRS' REPORT

. TO THE BOARD OF DIRECTORS OF etc Group
-actlon group on erosion, technology and concentratron

| ‘ | We' have audlted the balance sheet of etc Group actron group on erosron technology and concentratron as‘ ‘
at August 31, 2004 and the, statements of operations and net assets and cash flows for the. year then ended ‘
- These fmanc:al ‘statements - are the respons:bllrty of etc Group s management Our responsrbmty as to‘

o express an oplmon on these fmanmal statements based on our audlt

-‘We conducted our. audlt in accordance wrth Canadxan generally accepted audrtmg standards Those
standards requrre that we plan and perform-an audit to obtain reasonable assurance whether the financial
‘statements are free of material misstatement. An audit mcludes examining, on a test basis; evidence

- supporting the amounts and drsclosures in- the financial- statements. An audit also includes: assessmg the.f B
-accounting principles used and S|gn|f|cant estrmates made by management as welt as evaluatlng the overall. I

: ﬂnancra! statement presentatlon ‘
" In common wrth many chantable not-for~prof|t organrzatrons etc Group derives. |ts revenues and expenses
from-a vanety of sources, the completeness. of which. is not susceptible to satrsfactory audit verification. *
" Accordingly, our venflcatlon of these revenues and expenses, mcludlng contributed goods and services, was' ,
~ limited to the amounts recorded in the records of etc Group and we were not able to determlne whether any
,adjustments ‘might be necessary to these aforementloned accounts ' . : c :

“In our: opmron except for the effect of adjustments If any, WhICh we m:ght have determlned to be necessary

) had we been able to- sattsfy ourselves concerning the completeness of revenue and expenses referred to in

_the precedlng paragraph these financial statements present fairly, in all. material respects, the financial

- position of etc Group as at August 31, 2004 and the results of its. operatlons and net assets and cash ﬂows
for the year then ended in accordance wrth Canadlan generally accepted accountmg pnnmples
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‘ 200 - 1700 Corydon Avenue, Wmmpeg, Mamtoba Canada R3N OKt < o ’
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etcer
actlon group on erosmn, technology and concentratlon :

~ BALANCE SHEET

- ', As at August 31 2004 wrth comparatrve flgures for 2003

2004

2003 .

. ASSETS

‘[ Current assets

" Cash and investments (note3) e i R $ 607652;—

Funding receivable (note 5) : R 118,454
Miscellaneous-accounts recervable T s 17,325

~Prepaldexpenses o e 1460
| SRR o 744,891

" Less: amount restnct‘ed.j G e (650,000)

94,891
 Copital assets, net (note 6) 13709

~ Restricted fu‘nds RE R ERE EE R 650,000 “

$ 706,896

185,571
17,902 -
4041

- 914,410

< _(185,000)
729410

13446 T

185 ooo -

\ _$ 758,600
" LIABILITIES AND NET ASSETS

" Current liabilities

Accounts payable - o S e $ 9566

Deferred revenue(note?) R R SR 22,861

32,427 :

(‘,Nefass’ets‘_ - S o ; A A
‘Unrestricted net assets - o R 62,464

Net assets invested in caprtal assets B 13,709 ,‘

Restncted net assets -

“Six month operating reserve (note 2) . , L ‘350;000 o
Burldmg acqursmon reserve (note 2) © ... .__3800000

) 726,173
: Commltment (note 1 1) ‘

= $ 927856‘,

' $ 52504

_ 137917
. 190,511 -

538,809

13446

185,000

737,345

,'See accompanymg notes to fmancral statements. :

' ‘Approved on behalf of the Board

; Dlrector :

%f, 4/

$ . 758,600

'$ . 927,856



C actlon group on eros1on, technology and concentra’aon \

: STATEMENT OF OPERATIONS

: ‘For the year ended August31 2004 w;th comparat:ve flgures for 2003 | ,

Revenue o EAR R o o
© CSFund: $ 177645 .~ . § 205000\1
... CBDC f‘ .89,295 L 76,164
o S.‘Goldman‘ , 11,554 131,000 h
~ ;CID'A ' TR S 50,000 7
CEFA - - T 51,985 - R
"‘SwedBio Canada 290 645" - - . 272,453
HKH. Foundatlon Grant 12 917 .. 76,208 -
" Rockefeller Foundation : 122,203 .
" Albert Alist: 27 730\ 33,583 .
~JIMG Foundatlon , 84,165
Ford Foundation 71 464 S 50, 000
: Consultlng Fees 712,000 461
Reahzed foreign exchange. (loss) - : (42 399) (15 140)
~Unrealized foreign exchange (Ioss) (note 4)‘_, o -(14,778), (67 694)
. Other- ‘ S 7,079 2,852
!nterest 2, 625

L Honoranum revenue

. 7,075

2004

- 2003“'

1,974 j,*‘f

2513

28580

‘ See accompanymg notes to fmancual statements

7o4e37;_~, “ 925,742
e Expenses = Lo v
~ Accounting 8,093 - ~30 034'
© " Amortization " 5,424 15,918
-, Bank charges and lnterest ; 6,940 7,400
“Books, printing, and dlstnbutlon - 22,767 .-
Consuilting Fees : - 23,643 29,531 -
- Information and publlcatlons SRR o 44 622 ‘
- Fiscal sponsorship 2,261
“Insurance. C73,939° o 3468
© Meetings 45,521 - 178,117
" Office - T 7,751 17,296
Postage and courier 5,243 4820 -
- Professional Fees 5,182 9,895
" "Rent ‘ 32,871 31,112 -
" Repairs'and Mamtenance ‘ 3,359 1,760
“Research" - 1,434
Telephone - . 27,663 36,603
Travel - A v 59,787 . 42,773
‘Wages and benefits 437,798 394,565
S s 698,242 - 877,928
Excess before the following - 6,595 47,814
Relocation‘ EXpense (no‘te'9) g ~ 47,767 _ -
‘Excess (de‘r" cit) of revenue over expenses $ (11,172) - $ 47,814



R etc GrouP

. act10n group on eros1on, technology and concentratlon

. STATEMENT OF NET ASSETS

i Forthe year ended August 31, 2004

: (note 2)

 Unrestricted -

“Invested in
Capital Assets’

Restrlcted
(note 2)

2004

Net assets beglnmng of year y f v’ $V’ 538 899 :

$ :

Excess (deﬂcrt) of revenue over expenses : (11 172) i

= _Appropnatlon 'sixX month opera‘ung (note 2) (165 OOO) s

o fprpropnat:on burldlng acqursrtlon (note 2) (300 OOO)'

' ‘Investment in; caprtat assets (note 6) : (263), , :

13446

$" 185 000

165000

7’$ 737 345

(11 172)

B Net assets end of year R :  $ 62 464

,‘See accompanymg notes to flnanC|aI statements

13,709

'$° 650,000

$. 726173



etcom

:actic‘jn grou’p on ‘erosion, technology and concentration -

7 STATEMENT OF CASH FLOWS

k » For the year ended August 31 2004 wrth comparatrve flgures for 2003

‘Operating activities .
Net income (loss) -
“Items not involving a current outlay of cash
Amortlzatron ~

Net change in non-cash workmg caprtal balances '

Funding receivable
Accounts receivable
* Prepaid expenses
Accounts payable
; ,Deferred revenue

‘ ~Investmg actrvmes :
' Purchases of caprtal assets

‘ (lncrease (decrease) in cash

,Cash and rnvestments begmmng of year

$ ("1'1,”1\7’2)

.. 5424

e

67,117

576

2581

© 0 (43,027)

_(115.056)

T @ass)
e . 7’(\5’,68’7) -
”~"_(99,2'44)' =

70898

2004

ETRE R
$ 47814

-..-15.918

63,732
439 197
- (44320)

15 838

. (182.929) .
T 201518

L e
274086

432810

‘ Cash and mvestments end of year (note 10)

See accompanymg notes to ﬁnancral statements.

'$ 607,652

. $ 706,896



: ‘EtC cmup -

: actlon group on erosmn, technology and. concentratton

'k ’NOTES TO FINANCIAL STATEMENTS o

"August31 2004 :

1 GENERAL

g -etc Group act|on group on erosmn technology, and concentratlon (formerly Rural Advancementf

b'l_xFoundatlon International (Canada)), is a non-profit. registered charitable - orgamzatron lncorporated .
o W|thout share capital under the Canada Corporatlons Act . :

B etc Group is: dedlcated to the conservatlon and sustalnable advancement of cultural and ecologlcal. t

~leeI'Slty and human rights. To. this end, etc Group supports SOClaIIy responsible developments of

technologies useful to the poor and marglnallzed and it addresses mternatlonal governance issues: and B

: corporate power.

*’;SIGNIFICANT ACCOUNTING POLICIES

“The fmanCIal statements have - been prepared in accordance wrth Canadlan generally accepted, s

‘ "accountmg pnncrples and reflect the followmg pollmes RERANS

a)

Accountmg estlmates and assumptlons

o The preparatlon of fmancral statements in accordance wrth Canadlan generally accepted accountlng'
'pnnmples requires management to makée estimates and assumptions that affect the reported - -

- ‘amount of assets and llabllltles and disclosure of contlngent assets-and liabilities at the date of- the

’flnanmal statements and the reported amount of revenues and expenses during the reported period. -

These estlmates are rev:ewed periodically, and as adjustments become necessary, they are-

: reported ll’] unrestncted net assets in the perlod in which they become known »

-Cash and lnvestments

Cash and mvestments consrsts of petty cash cash deposned in chartered banks, forelgn currency, -
translated at’'the exchange rate as at August 31, 2004, and investments held in money market -

- funds, short term notes and guaranteed lnvestment certlflcates stated in, Canadlan dollars as at ‘

August 31, 2004.

E Fundlng recelvable‘

'Fundlng recelvable lS valued at the outstandmg amount pursuant to current executed fundlng'

agreements as at August 31 2004

' Capltal assets

 Capital assets are stated at cost Capltal assets are amortized: usmg the stralght Ilne method at the '

i followmg annual rates

Furnrture and fixtures . - - 33.3%“
- Computer equipment = . =33.3%



eteem

- achon group on’ eros1on, technology and concentranon

’, NOTES TO FINANCIAL STATEMENTS

August 3\1,2004 =

B)

Unrestricted 'net assets

Unrestncted net assets represents the accumulated surplus from operatrons not restncted by the: -

.-Board of D|rectors

: Restrlcted funds

Pursuant to Board authonzatron these funds have been approprrated and restrrcted to absorb .

- working capital’ deﬂmencres and a buﬂdmg fund should sources. of fundmg not be- readrly avallable )

- as follows

2004 f, 2008

" Sixmonth operating reserve $ 350,000 $ 185000
Building acquisition reserve -~ , 300,000 - .
S D SR ‘ s 650,000 . - §__ 185,000

. 0

‘ Revenue 'recognition

Revenue recogmtlon pohcy is the deferral method of accountmg wherem revenue contrlbutlons are

" matched to expenses in_the period in Wthh the expenses are lncurred Revenue recelved in’

)

advance of i mcurrmg expenses are. deferred

Forergn exchange translatlon;

" Funds are converted to Canadiah dollars usmg the eXChange rate effective as at the balance sheet o

date. The exchange rate applied to convert transactions throughout the -year is the estrmated' '

- average exchange rate between the forelgn currency and Canadlan dollar.:

Economlc relatronshrp

A major portron of etc Group S revenue is derlved from donatrons and fundmg grants. As a result N
any reductlon in funding may affect etc Group s ablllty to contmue future operatlons

‘ Income taxes

~ etc Group is a not -for-profit chantable orgamzatron reglstered under section 149.1. of the Canadian a

Income Tax Act; and as such, is exempt from income taxes and is able to issue donation receipts
for income tax | purposes » :



gEs e t‘ : Group
acuon group on erosmn, technology and concentranon -

‘ *NOTES TO FINANCIAL STATEMENTS B

\."August 31 2004

3. INVESTMENTS

- lnvestments are held in money market mutual funds short term notes and guaranteed mvestment

. certificates reported at fair market value; exchanged at the rate of exchange on the balance sheet date SR

’ Falr market value is; equal to.cost plus accrued mterest to date

: For cash cash in trust short term mvestments accounts recelvable and accounts payable the carrymga :
-.amounts of these financial mstruments approxmates their fair value: due to thelr short term maturlty or

capacrty of prompt llqurdatlon Unless otherwise noted, it is management’s opinion that etc Group is:

_‘not exposed to srgmﬂcant mterest currency or credlt l"ISkS arlsmg from these frnancral lnstruments i

. 4“_ UNREALIZED FOREIGN EXCHANGE GAIN (LOSS)

C AN unreallzed forergn exchange gain (loss) is created on the conversron -of US dollar amounts held |n‘ i

‘cash and short term investments to ‘Canadian-dollars. using the exchange rate as ‘at the balance sheet~
“date for ftnancral statement presentation purposes only.. These gains or losses are unrealized; and may

‘or may not be realrzed dépending‘on the fluctuatlons of the US dollar exchange to the Canadlan dollar . -

7 ; when the funds are actually exchanged

anends of etc Group lnc R s :9\:5,}‘414,5" - ‘} 0§ 150,000
‘f:CBDC R T e H,_;/_Q‘23‘~009 T 35571
e : T : CS 118 45’4‘; IS T 185,571

Frlends of etc Group Inc, is a chantable orgamzatlon reglstered in USA with 5010(3) status This
.. organization admxmsters the receipt of donations from USA supporters on behalf of etc Group. Fundmg -
recelvable are provrded pursuant to. contracts for specmed research educatlon and advrsory work ‘



e tc
~ action group on erosmn, technology and concentratlon:

: NOTES TO FINANCIAL STATEMENTS

_ August 31, 2004

L | 2004 2003
. Accumulated Accumulated' ‘
Cost -~ Amortlzatson\ o ._GCost Amorttzatlon‘

. Fumitureandfitures  § 18773 $ 18363 . § 18773 . 17,973
Computer equipment _117.657 _ 104.358 111970 9934
SR o S_A3d% S_izara §_130743 11n297;;

' Netbookvalue . - $__13r09 13,446

' 7.DEFERRED REVENUE ok B |
N B b 2008 2003 e
The Greenvnlle Foundaton -~ .o s B $ 25 OOO i
Ford Foundation o 22881

CSFund - = B R P s R RREE e 100,000
HKH Foundation " =" R s 12017

8. ‘22861 o s_tsrer

8 ADMINISTRATION COSTS ALLOCATED TO PROJECTS

L Admlnlstratnve costs lncludmg salanes and beneﬁts are’ aIIocated to pro;ects oh the basns of esttmates .
- prepared by the organization's management to the best of their knowledge. Contributed goods and'
- services provided by volunteers are not valued for- fmancnal statement purposes because the falr

market value is not readlly estlmable by management

9. RELOCATION EXPENSE
k Dunng the year, etc Group closed |ts Wlnmpeg, Manltoba offlce and moved to Ottawa Ontano
' Canada : v ‘ S



- etC Gmup

o acuon group on erosmn, technology and concentraﬁon

o : NOTES TO FINANCIAL STATEMENTS

y

August 31 2004

1’1,;

4‘ etc Group has entered |nto a 21 month offrce Iease for 700 sq.ft.’ @ Sulte 200, 1 Nrcho!as Street L

10 STATEMENT OF CASH FLOWS | |
rlnterest pard in the year affectmg cash flow is $6 940 for 2004 ($7 400 2003) and rnterest recelved _ _' '
“during the year is $2,625 for 2004 (%1, 974 2003) ‘ «

Cashrscomprlsedof U : : P 2004 o "2003;

Cash . " § 310260 . § 274128

Investments . o .. 207392 . - 432,768

R R EI A E $_ 607652 . $_ 706896
COMMITMENT

commencing: July 31, 2004. ‘Minimum annual net rent is $19,644: _per year plus GST plus operatmg'f
costs specmcally rdentrfred in‘a commercral Iease agreement executed July 1, 2004 ‘

Future mmlmum Iease payments '

f'1“2.\

\ . The prior years comparatlve frgures have been reclassmed to conform wrth the current years

2005 8 19,644 plusGST

72006 $ . 11,459 plus GST .
2007 . RN
2008 . e

2009 . e

PRIOR YEAR'S COMPARATIVE FIGURES

B presentation.





